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OVERVIEW

The PMC Ultra Short-Term Fixed Income portfolio is aimed at provid-
ing investors with an attractive alternative to prevailing low money
market fund yields. The portfolio is for investors who seek higher
returns than those offered by money market funds and are willing
to accept some principal fluctuation and risk in pursuit of higher
returns.

In order to provide additional yield beyond the yield provided by
cash (including money market funds and CDs), the Ultra Short-Term
Fixed Income portfolio invests in funds that have durations of
approximately one year. The funds also invest some of their assets
in securities that have a small degree of credit risk, such as corpo-
rate notes and mortgages. The duration and credit risk of the
portfolio are greater than a cash investment and does expose the
portfolio to risks that are not existent with pure cash investments.
The increased risk provides the opportunity for the portfolio to
generate returns greater than cash returns. However, unlike Trea-
sury Bills, the portfolio will experience some modest principal
fluctuation.

The portfolio is comprised of a diversified group of highly rated
short- and ultra-short-term bond funds selected by the PMC
research staff, and combined to offer a combination of liquidity and
yield. Quality is also a primary focus of the portfolio, whose
constituent holdings will invest in U.S. government and agency
obligations and high-quality, short-term mortgage-backed securi-
ties.

The portfolio is not a money market fund, nor is it FDIC insured.
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This report contains no investment advice or recommendations and is provided for informational purposes
only. Investing carries certain risks and there is no assurance that investing in accordance with the portfolios
mentioned in this report will provide positive performance over any period of time. Investors could lose
money if they invest in accordance with the portfolios discussed herein. The asset classes and/or investment
strategies described above may not be suitable for all investors and investors should first consult with an
investment advisor before investing. Investment decisions should be made based on the investor’s specific
financial needs and objectives, goals, time horizon, tax liability and risk tolerance. Past performance is no
guarantee for future results.
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